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Abstract:

Poverty is one of the problems facing the individual and society, and
all societies of the world have made efforts to confront this problem. Islam
also provided a comprehensive system to contribute to solve the problem of
poverty, represented by zakat. Zakat is considered one of the financial tools
in the Islamic economic system. It is also a tool of social solidarity and
poverty alleviation in society. The research problem is the increase in
poverty rates in Islamic countries, despite the presence of zakat as an
effective tool in solving many problems, especially reducing poverty rates.
Many Islamic countries have implemented the institutional application of
collecting and distributing zakat to those who deserve it, such as the State of
Malaysia, which has succeeded in reducing its poverty rates, as the poverty
rate was (52.4%) in 1970, then it decreased to (29.2%) in 1980 until it
reached (0.3%) in 2021. The research aims to study the role of zakat and
some other measures that have been taken in Malaysia in addressing the
problem of poverty, and the basic hypothesis of the research: “The
institutional application of zakat contributed to reducing poverty rates in
Malaysia.” The study used Vector Error Correction Model (VECM) to
assess the effect of zakat disbursement with other variables on poverty. The
results of the study showed that: the disbursement of zakat among the poor
has contributed to alleviating poverty in Malaysia and there is a significant
inverse relationship between poverty and the disbursement of zakat in the
short and long run. The study recommended the need to benefit from the
Malaysian experience in addressing the problem of poverty in general and
managing zakat funds in particular.

Keywords: poverty - zakat - Malaysia - VECM model.
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b il 1990 1989 1988 1987 1986 1985 1984

27.56 43.52 | 24.38 | 29.84 | 28.08 | 24.63 | 19.99 | 22.50

b gial 2000 1999 1998 1997 1996 1995 1994 1993 1992 1991

147.54 258.70 | 195.51 | 197.86 | 203.46 | 159.17 | 121.87 | 109.62 | 91.93 | 76.13 | 61.11

Lo il 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

772.05 1363.77]1192.611038.09 | 806.29 | 670.64 | 573.09 | 473.27 | 408.43 | 373.92 | 320.37
bugidl | 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
2903.76 | 5514.96 §3506.38 | 3356.30 | 3056.13 | 2916.44 [ 1984.10 | 2334.02 | 2454.57 | 2264.14 [ 1920.17 | 1634.11

(%) a8y dona
il glanal) CAlifa A Al 2l & ke Ay ) &) Al A (Philips-Perron) Gass-oaskd JLad) gl

At Level

Variables LPOV LZAK LEDU LPALMA
With Constant & Trend -1.6654 -2.3641 -2.4773 -1.4835
t-Statistic 0.7464 0.3912 0.3368 0.8173
Prob. n0 n0 n0 n0
With Constant 0.4243 -0.1892 -1.971 -0.1888
t-Statistic 0.9814 0.9312 0.2978 0.9312
Prob. n0 n0 n0 n0
Without Constant & Trend -1.195 5.1766 -0.7109 -1.5363
t-Statistic 0.2081 1 0.4019 0.1153
Prob. n0 n0 n0 n0

At First Difference
Variables d(LPOV) | d(LZAK) | d(LEDU) d(LPALMA)
With Constant -3.0179 -6.8938 -6.5631 -3.6785
t-Statistic 0.0427 0 0 0.0476
Prob **k *kx *kk * %
With Constant & Trend -4,0442 -9.7016 -6.5047 -4.7485
t-Statistic 0.0349 0 0 0.0246
Prob ** *k%k *kk **
Without Constant & Trend -2.6097 -3.1134 -6.5454 -2.5383
t-Statistic 0.0106 0.0028 0 0.0126
Prob ** *k*k *kk **
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Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. And
(n0) Not Significant.
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At Level
Variables LPOV LZAK LEDU LPALMA

With Constant -0.2897 -0.3009 -0.1875 -0.7974
t-Statistic 0.9167 0.9152 0.2293 0.8078
Prob. n0 n0 no no

With Constant & Trend -1.994 -2.3641 -3.4367 -2.4552
t-Statistic 0.5848 0.3912 0.0627 0.347
Prob. n0 n0 * n0
Without Constant & Trend -1.2572 5.2397 -0.7109 -0.9285
t-Statistic 0.1881 1 0.4019 0.3076
Prob. n0 | n0 no n0

At First Difference
Variables d(LPOV) d(LZAK) d(LEDU) d(LPALMA)

With Constant -3.0341 -6.2723 -3.3762 -3591
t-Statistic 0.0412 0 0.0188 0.0141
Prob *% *kk *% *%*

With Constant & Trend -4.0294 -6.242 -4.2877 -4.7677
t-Statistic 0.0186 0.0000 0.0149 0.0033
Prob *% *kk *% *kk
Without Constant & Trend -2.6097 -2.5501 -3.3021 -2.4735
t-Statistic 0.0106 0.0211 0.0016 0.0149
Prob *% *% *kk *%
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Lag LogL LR FPE AlIC SC HQ

0 -8.38329 NA 2.38E-05 0.707617 0.885371 0.768977

1 152.5563 275.8964 6.08E-09 -7.574645 -6.685875* -7.267842

2 179.7948 40.46858* 3.33e-09* -8.216843* -6.617056 -7.664597*

3 194.8868 18.97283 3.88E-09 -8.164959 -5.854156 -7.36727
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Hypothesized No. of . Trace 0.05 Critical .
CE(s) Eigenvalue Statistic Value Prob.
None * 0.586449 52.59964 47.85613 0.0168
At most 1 0.419551 21.6955 29.79707 0.3158
At most 2 0.073038 2.657111 15.49471 0.9802
At most 3 0.0000748 0.00262 3.841465 0.9567
Eviews 12 gl Ao slaie¥l Calill dae) a1yl
i L (M) poden
M\ dagdl) Ladl) Ja¥) AL gh ALalss ABe 393 g aadl @ ) Jalll ¢ geadld g2 LA g
Hypothesized No. of . Max-Eigen 0.05 Critical .
CE(s) Eigenvalue Statistic Value Prob.
None * 0.586449 30.90414 27.58434 0.018
At most 1 0.419551 19.03839 21.13162 0.0957
At most 2 0.073038 2.654491 14.2646 0.9671
At most 3 0.0000748 0.00262 3.841465 0.9567
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Coefficient Std. Error t-Statistic Prob.

Error Correction D(LPOV) D(LZAK) D(LPALMA) D(LEDU)
-0.661512 0.421369 0.044102 0.050427
CointEql (0.19157) (0.18187) (0.02378) (0.13859)
[-3.45307] [ 2.31685] [ 1.85441] [ 0.36387]

Prob 0.0008 0.0226 0.0666 0.7167
0.734849 -0.069214 0.012655 0.074539
D(LPOV(-1)) (0.18545) (0.17606) (0.02302) (0.13416)
[ 3.96249] [-0.39312] [ 0.54968] [ 0.55560]

Prob 0.0001 0.6951 0.5838 0.5797
0.374244 -0.261998 -0.003043 0.064314
D(LPOV(-2)) (0.25664) (0.24364) (0.03186) (0.18566)
[ 1.45826] [-1.07534] [-0.09552] [ 0.34641]

Prob 0.1479 0.2848 0.9241 0.7298
- 0.658494 -0.318394 -0.032031 0.072095
D(LZAK(-1)) (0.19391) (0.18409) (0.02407) (0.14028)
[3.395821] [-1.72952] [-1.33058] [ 0.51393]

Prob 0.0135 0.0868 0.1864 0.6084
0.197934 -0.438177 -0.007922 -0.133506
D(LZAK(-2)) (0.19035) (0.18071) (0.02363) (0.13770)
[ 1.03986] [-2.42478] [-0.33524] [-0.96954]

Prob 0.3009 0.0171 0.7381 0.3346
0.909766 1.2349 0.718262 -3.339342
D(LPALMA(-1)) (0.28235) (1.59716) (0.20885) (1.21705)
[-3.222121] [0.77318] [ 3.43911] [-2.74381]

Prob 0.0161 0.4412 0.0009 0.0072
-2.941753 4.984415 -0.045954 2.604603
D(LPALMA(-2)) (1.81696) (1.72495) (0.22556) (1.31443)
[-1.61905] [ 2.88959] [-0.20373] [ 1.98155]

Prob 0.1086 0.0047 0.839 0.0503
-0.816048 0.672397 -0.011296 -0.139518
D(LEDU(-1)) (0.34423) (0.32680) (0.04273) (0.24902)
[-2.37064] [ 2.05751] [-0.26433] [-0.56026]

Prob 0.0197 0.0422 0.7921 0.5766
-0.508541 0.376547 -0.005683 0.203951
D(LEDU(-2)) (0.27041) (0.25671) (0.03357) (0.19562)
[-1.88065] [ 1.46679] [-0.16929] [ 1.04260]

Prob 0.0629 0.1456 0.8659 0.2996
-0.075012 0.304208 0.003696 0.000701
C (0.05576) (0.05293) (0.00692) (0.04034)
[-1.34532] [ 5.74694] [ 0.53389] [ 0.01738]

Prob 0.1816 0.0000 0.5946 0.9862
R-squared 0.571289 0.385686 0.6423 0.402035
Adj. R-squared 0.416953 0.164533 0.513528 0.186768
Durbin-Watson stat 2.012899 1.991652 1.991635 1.995342
F-statistic 3.701591 1.743979 4,987881 1.867609
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Cointegrating Eq: CointEql
LPOV(-1) 1.000000
0.214
LZAK(-1) (0.0261)
[ 8.21657]
-7.941
LPALMA(-1) (0.29741)
[-26.7023]
-0.998
LEDU(-1) (0.19566)
[-5.10219]
C 7.767
[1Standard errors in () & t-statistics in . Eviews 12 galin o daieYl daldl aie) fa 1 juaall

Basgll jgda @il (V) A, Jyia

Root Modulus

1.000000 1.000000
1.000000 1.000000
1.000000 1.000000
0.493691 - 0.647761i 0.814448
0.493691 + 0.647761i 0.814448
0.604315 - 0.246375i 0.652608
0.604315 + 0.246375i 0.652608
-0.584837 0.584837
-0.158096 - 0.461880i 0.488188
-0.158096 + 0.461880i 0.488188
-0.418919 0.418919
0.147399 0.147399

.Eviews 12 gabis o eVl Galdl alae) a1 jdaall
gé\,,muaégbgss\ @t’u’(ﬂ) es‘)dj.\e

P-Value F-statistic Zisall ciuagi g B gl (and o jLsal
0.3377 1.1474 Auto correlation LM Test*

0.1173 202.7856 | White Heteroskedasiticity Test: No Cross Terms**

0.5306 7.056407 | Normality test of residuals Jarque-Bera***
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(Wald Test) als Jbsl gt (V) 4 Jsea

| Test Statistic Value df Probability ||
| Chi-square 30.837 8 0.0002 |
Null Hypothesis: C(2)=C(3)=C(4)=C(5)=C(6)=C(7)=C(8)=C(9)=0

Normalized Restriction (= 0) Value Std. Err.

C(2) 0.734849 0.185451

C(3) 0.374244 0.256637

C(4) 0.058494 0.193913

C(5) 0.197934 0.190346

C(6) -0.909766 1.68235

C(7) -2.941753 1.816958

C(8) -0.816048 0.344232

C(9) -0.508541 0.270407

. Eviews 12 gl o el dald) alae) G 1 jaall
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Response of LPOV
Period | LPOV LZAK LPALMA LEDU
1 0.14812 | 0.00000 0.00000 0.00000
2 0.19536 | -0.01422 0.07552 -0.01589
3 0.22405 | -0.02458 0.15995 -0.02520
4 0.22189 | -0.06032 0.23953 -0.00690
5 0.22316 | -0.08039 0.27969 -0.01021
6 0.23639 | -0.08630 0.29169 -0.01971
7 0.25354 | -0.07603 0.28226 -0.04099
8 0.26465 | -0.06587 0.27410 -0.05386
9 0.26429 | -0.06025 0.27229 -0.05799
10 0.25646 | -0.06243 0.27710 -0.05223

. Eviews 12 gl o oYl dald) das) (a1 i)

Eisalll i piial gl Uadd ol Judasi prida gy (1 ©) B Jgia

Period S.E. LPOV LZAK | LPALMA | LEDU
1 0.148122 | 100.0000 | 0.00000 0.00000 0.00000
2 0.257419 | 90.7068 | 0.305185 | 8.607185 | 0.380832
3 0.378532 | 76.98333 | 0.562607 | 21.83464 | 0.619426
4 0.503567 | 62.91519 | 1.752545 | 34.96348 | 0.368786
5 0.623038 | 53.92946 | 2.809773 42.993 0.267769
6 0.732786 | 49.39147 | 3.41803 | 46.92456 | 0.265947
7 0.829691 | 47.86567 | 3.505908 | 48.17691 | 0.451508
8 0.916947 | 47.51934 | 3.386414 | 48.3796 | 0.714646
9 0.995879 | 47.32809 | 3.236878 | 48.49009 | 0.944941
10 1.068155 | 46.90442 | 3.155269 | 48.87985 | 1.060457
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(Granger Causality) sl &l JLE8) gildi (V1) 48, Jgaa

Null Hypothesis: Obs F-Statistic Prob.
LZAK does not Granger Cause LPOV 7.0395 0.012
LPOV does not Granger Cause LZAK % 0.24795 0.6217
LPALMA does not Granger Cause LPOV 36 0.0072 0.9329
LPOV does not Granger Cause LPALMA 4.01129 0.0532
LEDU does not Granger Cause LPOV 36 0.91614 0.3452
LPQOV does not Granger Cause LEDU 3.0645 0.089
LPALMA does not Granger Cause LZAK 36 0.1281 0.7226
LZAK does not Granger Cause LPALMA 3.79761 0.0596
LEDU does not Granger Cause LZAK 36 0.68893 0.4123
LZAK does not Granger Cause LEDU 1.72978 0.1972
LEDU does not Granger Cause LPALMA 36 0.40447 0.529
LPALMA does not Granger Cause LEDU 3.04866 0.0898
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