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Abstract

The main objective of this research is to determine the impact of
climate change disclosure on the quality of the auditor's assurance services
and its reflection on the market value of the stock. The research also aims to
determine the nature of the relationship between climate change disclosure
and the quality of the auditor's assurance services in the light of each of the
following dimensions: Climate change disclosure, disclosure of
environmental operations and control, disclosure of some environmental
disclosure indicators, and disclosure of performance indicators for social
disclosures: Disclosure of climate change governance, disclosure of
environmental processes and control, disclosure of some environmental
disclosure indicators, and disclosure of performance indicators for social
disclosures. As well as the impact of the company’s characteristics, namely:
sales growth, size, industry type, liquidity, and profitability on the
disclosure of climate change information content and the impact of this
disclosure on the stock price.

The study population is the listed companies on the Egyptian Stock
Exchange that operate in different sectors of activities during the period
(2017-2021). A random sample of the financial reports of joint stock
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companies listed on the Egyptian Stock Exchange was relied on, and the
number of companies reached 52 companies, where the researchers
measured the independent variable (climate change disclosure) through five
sub-dimensions representing the first axis of the survey list due to the
absence of recognized measures in the accounting literature, and the
dependent variable (quality of assurance services for the auditor) was
measured through the second axis of the survey list.

The study reached several results, There is a non-significant
positive relationship between disclosure on climate change governance and
the quality of auditor assurance services, while there is a significant positive
relationship between disclosure on environmental operations, control, and
risk reduction and the quality of auditor assurance services, and there is a
significant positive relationship between disclosure on the performance
indicator for the category of measures and targets (carbon emissions and
greenhouse gases) and the quality of auditor assurance services. There is a
non-significant negative relationship between the disclosure of the
performance indicator on the use of energy, water, and waste resources and
the quality of the auditor's assurance services, and there is a non-significant
negative relationship between the disclosure of the performance indicators
on community disclosures and the quality of the auditor's assurance
Services.

The study also concluded that there is a significant relationship
between climate change disclosure and the market value of the stock.

Keywords: Climate Change, Assurance Services, Climate Change
Governance, Environmental and Social Responsibility and Risk
Reduction.
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Descriptive Statistics
Variables N Range | Minimum | Maximum | Mean S.td'.
Deviation
QSAUDIT 215 2.00 3.00 5.00 4.352 448
MSHARE 215 150.00 14 150.14 29.490 35.891
CDGAV 215 2.00 3.00 5.00 4.160 A76
CDRISK 215 2.08 2.92 5.00 4.328 453
CDMTRT 215 2.00 3.00 5.00 4.350 AT7
CDPOW 215 2.17 2.83 5.00 4.329 479
CDSOCI 215 2.11 2.89 5.00 4.250 427
SIZE 215 5.44 5.58 11.03 8.572 1.036
LEV 215 10.62 .00 10.62 715 1.250
ROE 215 48 .00 A48 .168 134
AGE 215 29.00 8.00 37.00 21.8093 5.82501
Valid N (listwise) | 215
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A L8 3 - gl 48 pud) Al 5 il 81 el A€ sl el 8 s Bdliall il e Ladl) ABe

(YY) ady don>
Kolmogorov-Smirnov jLad) gl g g

One-Sample Kolmogorov-Smirnov Test
Continuous variables Kolmogorov-Smirnov Z
Statistic N Sig

QSAUDIT 1.663 215 .008
MSHARE 3.251 215 .000
CDGAV 1514 215 .020
CDRISK 1.510 215 .021
CDMTRT 1.787 215 .003
CDPOW 1.650 215 .009
CDSOCI 1.310 215 064
SIZE 1.783 215 .003
LEV 5.328 215 .000
ROE 1.541 215 .017
AGE 4.322 215 .000

baat) Jiladl) cila A juaal)

& simaa (51 (Sig.) Ansind An 0 O (V) o8 saad il (e sy
Lol oY) il pdisa oo lady) laclad il juxiall aead (L05) (e 8 AV
Zoa 5 ¢ el a3l i W Al Hall il o) e Lee dpainal) cilabiaiyly
dul yall & yaiel (Natural log) G&uu\ Ale Sl Alla aladnin) S AACLA 038
Aadd ¢ 45 S paDl) Al 4 ks e slaae Yl ¢ andall a5 e 0 S s
Aulpall de ama il Cum B 3de (V) G LaST AL ) A G0 yia paaa
faa o 553 Y Ll Uy 355 il 58 A0S (b agle 5 ¢ 3350 (Y1 0)
Al 3l

(Multicollinearity Test) :bal Jalaill jLas) \¥/¢

Collinearity ) 4wl )all zilai &l yuria g Aphadl) Al 53 3Y) (and o3
G paatie e e JSI(Tolerance) Jdslas s 25 28 5 (diagnostics
Variance Influence Factor ¢ball aduial Jales a3 Caagy Alfiusal) 4l 0l
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a7 3 5ailly Al G jpaiall dpladl) dpad 93 32U Luliie ey Cus ¢ (VIF)
S 13 il o3 (g 8 i ) @llia ()5S Latie Adadl) daal 531 ek
G e G Alad Al 533 dpa s pae e A day Vv e B (VIF) ded
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Collinearity Statistics
Variable ((I\gﬂgzﬂ 1(31|)T) (Mggigé)
Tolerance VIF Tolerance VIF

CDGAV .257 3.889 .262 3.816
CDRISK 371 2.696 .368 2.719
CDMTRT 401 2.494 400 2.497
CDPOW 280 3.577 276 3.628
CDSOCI 123 8.126 123 8.147
SIZE 961 1.041 .969 1.032
LEV .965 1.036 967 1.034
ROE .939 1.064 262 3.816
AGE 961 1.041 958 1.044

clanl) Jiladl cila b 1 jduaal)
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Pearson Correlations

Variables | QSAUDIT | MSHARE | CDGAV | CDRISK | CDMTRT

CDPOW | CDSOCI | SIZE LEV ROE |AGE
QSAUDIT 1
MSHARE -.095 1
cDGAV | .6577 | .041 1
CDRISK | .959" | -.109 | .6647 | 1
CDMTRT | .730" | -.050 | .561" | .713" 1
copow | 5767 | .021 | 560" | .607 | .654" 1
cpbsocl | .697" | .029 | .823" | .7237 | 699" | .814" 1
SIZE .010 079 | .062 | 031 | .060 | .094 | 074 | 1
LEV -039 | -085 | .014 | -.032 | -.059 | -.030 | -.054 |.094 | 1
ROE -.060 | .283" | -050 | -.038 | .020 | .020 | .055 |.106 |.024| 1
AGE -042 | .003 | .025 | -.052 | -.025 | -.007 | -.044 |-.082|.084|-.044| 1

**_Correlation is significant at the 0.01 level (2-tailed).
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