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Abstract:

This study addressed the impact of green credit on sustainable
development, an applied study on financial institutions, during the
time period 2020:2023, through the economic dimension of
sustainable development, the most important of which is the gross
domestic product of the Egyptian governorates. While green credit
was expressed through two dimensions: the volume of financing. For
green projects in each governorate through various financial
institutions, as well as the number of green projects that were
financed.

The research relied on the descriptive and analytical scientific
method, and appropriate statistical methods were used to analyze the
data and test the study hypotheses, The study reached a number of
results, the most important of which is: There is a significant effect
between green credit and sustainable development, by increasing the
volume of financing for green projects in the Egyptian governorates
by 10%. Which contributes to increasing the governorate’s gross
product by 0.2%, and increasing the number of green projects in the
Egyptian governorates. By 10%, which contributes to increasing the
governorate’s gross product by 0.09%.

the study reached a set of recommendations: the necessity of
reconsidering the financing policies directed at green projects in the
most important Egyptian governorates every two years, and focusing
on the Egyptian governorates that are the first countries to receive
green financing. These are the governorates with high unemployment
rates and high poverty rates, and are represented by the governorates
of Upper Egypt and other governorates. Boundaries and focus on
activities appropriate to those governorates.

Key words: Green Credit, Green finance, Sustainable Development,
Financial Institutions.
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VAR Granger Causality/Block Exogeneity Wald Tests

Sample: 121
Included observations: 19

Dependent variable: Y

Excluded Chi-sq Df Prob.

X1 0.779967 2 0.6771
X2 0.623685 2 0.7321
All 0.845403 4 0.9323
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VAR Lag Order Selection Criteria

Endogenous variables: Y X1 X2

Exogenous variables: C

Sample: 121
Included observations: 19

Lag LogL LR FPE AlC SC

0 -110.3335 NA 30.46254  11.92984  12.07896
1 -90.93771  30.62485* 10.39258* 10.83555* 11.43204*
2 -87.75174  4.024385  20.96730  11.44755  12.49141

* indicates lag order selected by the criterion
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Vector Auto regression Estimates

Sample (adjusted): 3 21

Included observations: 19 after adjustments

Standard errors in () & t-statistics in [ ]

Y X1 X2
Y(-1) 0.237762 2.906972 0.224793
(0.35945) (6.20365) (1.89219)
[ 0.66146] [ 0.46859] [ 0.11880]
Y(-2) 0.173783 2.559344 1.496193
(0.34350) (5.92828) (1.80820)
[ 0.50593] [0.43172] [ 0.82745]
X1(-1) 0.022095 0.596178 0.003408
(0.02816) (0.48601) (0.14824)
[-0.78461] [ 1.22668] [ 0.02299]
C 0.222638 1.924945 0.650810
(0.23041) (3.97656) (1.21290)
[ 0.96627] [ 0.48407] [ 0.53657]
R-squared 0.462593 0.736078 0.733766
Adj. R-squared 0.193890 0.604117 0.600649
Sum sq. resids 2.097009 624.6203 58.10998
S.E. equation 0.418032 7.214686 2.200568
F-statistic 1.721576 5.577994 5.512187
Log likelihood -6.022525 -60.14053 -37.57987
Akaike AIC 1.370792 7.067424 4.692618
Schwarz SC 1.718743 7.415375 5.040569
Mean dependent 0.397421 14.39474 3.012105
S.D. dependent 0.465599 11.46658 3.482229
Determinant resid covariance (dof adj.) 8.182448
Determinant resid covariance 2.061419
Log likelihood -87.75174
Akaike information criterion 11.44755
Schwarz criterion 12.49141
Number of coefficients 21

‘;_‘1\.».4;‘2’\ Jalanl) C..‘m\:u s Jdaal)



Mgl il sall e Al A 50" Aol Siwall Lpaiill Ao syl syl i

;G:\jAﬁ\AMJQSi\ =a

ot Lgale alaieW) (o agantig =3 gailly 3 aial) gl daa (e 2SN
ad) dsaadl s (1) ) JSAN il 5l S var z sas 4l il JLEa) o) a)
3303 (813 8 szl anl gl (e J8 i Sadl ) 53a aa8 asas o D (9)
o Aa il (S At (e g ¢ e g d sl 52 Rl var g2 ses of s ¢ LaaY!
e Ay uaall Clliladl anl 8ol il Cile g udiall Qo saill ana 3 (il
clbadlaall odgd  aa) sl sl

(7) o, s
Al B dasiioil var gagal B o el Ao gSaall ) gdad) AR gl
4y paall clliblaall A Mead) Asal) @il e Jygall) aaa



Yove dosd — pald s — 4y jlaill o glall 55 il Ale

(V+) Ay dssa
Aol 8 dasiiuiall var gagal B < pitiall Ao gSaall ) gdad) LAR) gl
4 puaal) cilliblaal) B Maal¥) Asal) il e Jogall) aaa

Roots of Characteristic Polynomial
Endogenous variables: Y X1 X2
Exogenous variables: C

Lag specification: 1 2

Root Modulus
0.756454 - 0.233304i 0.791614
0.756454 + 0.233304i 0.791614
0.416580 0.416580
-0.158538 - 0.361158i 0.394423
-0.158538 + 0.361158i 0.394423
-0.336175 0.336175

No root lies outside the unit circle.
VAR satisfies the stability condition.
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