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The Effect of Firm Characteristics on Tax Avoidance
and its Reflection on Stock Price Crash Risk: An
Empirical Study

Abstract:

The research aim is to examine the effect of firm
characteristics on the level of tax avoidance and test the reflection of
this level on stock price crash risk.

The research methodology using a sample of 19 companies
listed on the Egyptian Stock Exchange between 2018 and 2023 that
are included in the EGX30 index.

The results showed that There is a positive effect of both
profitability and financial leverage on the level of tax avoidance
practices, and there is also a positive effect of the level of tax
avoidance practices on stock price crash risk.

The research demonstrates There is a need to raise awareness
of the negative effects that result from carrying out tax avoidance
practices, whether at the company level or at the state level as a whole,
in addition to the need to expand the conduct of academic studies that
study the effects resulting from carrying out tax avoidance practices,
as well as the factors that lead to the possibility of a crash in stock
prices in the future, Finally, there is a negative impact between both
company profitability and financial leverage on stock prices crash
risk.

Key Words: Firm Profitability, Financial Leverage, Tax
Avoidance, Stock Price Crash Risk.
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