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Evaluating and developing accounting recognition of
digital business environment variables: a theoretical and
analytical study

Abstract

The researcher aimed to provide an accounting approach to recognize
digital business environment variables in financial statements, such as
Artificial intelligence-based information and blockchain. This is done by
considering the extent to which the principle of matching between revenues
and expenses is achieved when spending on such technologies. The
proposed approach is an alternative to the “statement of financial position”
approach adopted by international and American conceptual frameworks
and is based on the extent to which the item meets the recognition criteria
contained in those frameworks, where “probability” or “uncertainty” stands
against to recognizing the item in the statement of financial position. For
this purpose, the researcher decided to reconsider the conceptual
frameworks and provide a comprehensive view of the recognition criteria.
The researcher presented this approach by presenting three angles. First;
The definition given to the original conceptual frameworks, Secondly;
Accounting recognition standards contained in American and international
conceptual frameworks, and third: Introduction to the income statement
approach to recognize the variables of the digital business environment. The
researcher concluded that the problem with recognition will involve digital
variables that will be generated internally, given the continuous
transformation between the research and development phases in the light of
these technologies.

Keywords:  Artificial  intelligence-based information,  Accounting
recognition, Digital business environment variables.
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